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Nigeria's economy, marked by its diverse sectors and emerging markets, presents a landscape ripe for 
financial innovations aimed at fostering economic growth. This study delves into the multifaceted nature of 
Nigeria's emerging markets and explores the role of financial innovations in propelling economic 
development. By examining the evolution of financial instruments, regulatory frameworks, and market 
dynamics, this research elucidates the transformative potential of innovative financial practices in Nigeria. 
Furthermore, it investigates the impact of technological advancements, such as fintech solutions and digital 
banking platforms, on expanding financial inclusion and accessibility across various segments of the 
population. Through empirical analysis and case studies, the study assesses the effectiveness of these 
innovations in addressing key challenges facing Nigeria's economy, including access to credit, capital 
formation, and risk management. Moreover, it examines the interplay between financial innovation, 
government policies, and institutional frameworks in shaping the trajectory of economic growth in Nigeria's 
emerging markets. The findings underscore the importance of fostering an enabling environment that 
encourages innovation, entrepreneurship, and sustainable financial practices to drive inclusive economic 
growth and development. This research contributes to the discourse on financial innovation and economic 
development in emerging markets, particularly within the context of Nigeria's dynamic economic landscape. 
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1. INTRODUCTION 

Nigeria, the most populous country in Africa, stands as a vibrant testament 
to the continent’s dynamic economic landscape. With a population 
exceeding 200 million, Nigeria possesses a unique combination of vast 
human capital, rich natural resources, and a burgeoning entrepreneurial 
spirit that positions it as a significant player in the global economy. As an 
emerging market, Nigeria has shown remarkable potential, characterized 
by rapid urbanization, a growing middle class, and increased consumer 
spending (Anderu, 2020; Sadiq et al., 2023). These factors collectively 
contribute to an evolving economic environment ripe for investment and 
innovation. 

The Nigerian economy is diversified across various sectors including 
agriculture, oil and gas, telecommunications, and services. Historically, the 
oil and gas sector has dominated, contributing significantly to GDP and 
foreign exchange earnings (Obafemi, 2022; Jacob, 2023). However, recent 
economic strategies have emphasized diversification to mitigate the 
vulnerabilities associated with oil dependency. This shift is evident in the 
increasing contributions of the agriculture, technology, and financial 
services sectors to the national economy. Nigeria’s agricultural sector 
employs a large portion of the population and is crucial for food security 
and export revenues (Odey et al., 2022). Similarly, the technology sector, 
often referred to as "Silicon Lagoon," is thriving with startups and tech 
hubs driving innovation and attracting international attention. 

Financial services, particularly, play a pivotal role in the evolution of 
Nigeria’s emerging market status. The banking sector has undergone 
significant reforms and modernization, which have enhanced its stability 
and operational efficiency (Ajiboye et al., 2018). Nigeria’s capital market, 

one of the largest in Africa, has seen substantial growth and diversification, 
providing a robust platform for investment and economic development. 
The interplay of these diverse sectors forms the backbone of Nigeria's 
emerging market, offering a multitude of opportunities for economic 
growth and development (Bello, 2022; Itiveh and Okolie, 2023). 

In the context of Nigeria’s multifaceted emerging markets, financial 
innovations are a critical driver of economic growth and development. 
Financial innovations encompass a broad spectrum of advancements, 
including digital payment systems, mobile banking, fintech solutions, 
blockchain technology, and novel financial instruments. These innovations 
play a transformative role in enhancing financial inclusion, improving 
access to capital, and fostering economic resilience (Pomeroy et al., 2020; 
Li et al., 2023). 

One of the most significant impacts of financial innovations in Nigeria is 
the expansion of financial inclusion. Traditional banking services have 
historically been inaccessible to a large portion of the population, 
particularly in rural areas (Effiom and Edet, 2020). The advent of mobile 
banking and digital payment platforms has revolutionized this landscape. 
Services such as mobile money enable millions of Nigerians to perform 
financial transactions seamlessly, thereby integrating previously 
unbanked populations into the formal financial system (Okoyeuzu et al., 
2019; Okoro et al., 2023). This increased accessibility not only empowers 
individuals economically but also stimulates broader economic activity 
and consumption. 

Financial innovations facilitate access to capital, which is essential for 
business growth and entrepreneurship. Fintech platforms offering peer-
to-peer lending, microloans, and crowdfunding have emerged as vital 
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sources of funding for small and medium-sized enterprises (SMEs). These 
platforms bypass traditional banking channels, providing entrepreneurs 
with the necessary capital to start and expand their businesses (Martínez-
Climent et al., 2018; Bollaert et al., 2021). By fostering a more inclusive 
financial ecosystem, these innovations support the growth of SMEs, which 
are crucial for job creation and economic diversification. 

Innovations in the financial sector contribute to economic resilience by 
enhancing the efficiency and security of financial transactions. Blockchain 
technology, for example, offers a decentralized and transparent method 
for conducting transactions, reducing the risk of fraud and increasing trust 
in the financial system (Min, 2019; Ali et al., 2020). Similarly, 
advancements in digital banking and online trading platforms provide 
investors with real-time access to financial markets, promoting a more 
active and informed investment culture. 

The significance of financial innovations extends to macroeconomic 
stability as well. Improved financial infrastructure and innovative 
products can attract foreign investment, enhance fiscal management, and 
support monetary policy implementation. The development of Nigeria’s 
sovereign wealth funds and the introduction of financial derivatives have 
helped manage economic volatility and stabilize the financial system. 

2. HISTORICAL CONTEXT

2.1   Evolution of Nigeria's Financial Sector 

Nigeria's financial sector has undergone significant transformations since 
its inception in the colonial era. The establishment of the first commercial 
bank, the African Banking Corporation, in 1892 marked the beginning of 
formal banking activities in Nigeria (Lottu et al., 2023). This was soon 
followed by the emergence of other banks, most notably the British Bank 
of West Africa (now First Bank of Nigeria) in 1894, which laid the 
foundation for modern banking in the country. 

Post-independence, Nigeria's financial sector witnessed substantial 
growth and diversification. The 1960s and 1970s were characterized by 
the indigenization policy, which aimed to increase local ownership of 
businesses, including banks (Okpoa and Damiana, 2023). This period saw 
the establishment of numerous indigenous banks and financial 
institutions, fostering a sense of national economic empowerment. 
However, the sector was also plagued by instability and inefficiencies, 
leading to a series of bank failures and financial crises (Okpoa and 
Damiana, 2023). 

The 1980s and 1990s were marked by significant reforms aimed at 
stabilizing and modernizing the financial sector. The Structural 
Adjustment Program (SAP) of 1986 introduced liberalization policies that 
encouraged competition and innovation in the banking industry. These 
reforms also included the establishment of the Nigerian Deposit Insurance 
Corporation (NDIC) in 1988 to safeguard depositors and maintain stability 
in the banking system (Onuoha, 2021; Lawal and Genty, 2023). 

The 2000s heralded a new era of consolidation and modernization. The 
Central Bank of Nigeria (CBN) initiated a major banking sector reform in 
2004, which increased the minimum capital requirements for banks, 
leading to the consolidation of numerous banks. This resulted in a more 
resilient and efficient banking sector (Austin, 2023). The introduction of 
electronic banking and mobile banking services further revolutionized the 
financial landscape, making banking services more accessible to the 
population. 

2.2   Key Economic Milestones 

Nigeria's economic journey has been punctuated by several key 
milestones that have shaped its financial sector and overall economic 
landscape. The discovery of oil in Oloibiri in 1956 marked a turning point, 
transforming Nigeria into a major oil producer and significantly impacting 
its economic structure (Bello et al., 2022). Oil revenues became the 
cornerstone of the national economy, financing infrastructure 
development and public services. 

The establishment of the Nigerian Stock Exchange (NSE) in 1960 was 
another critical milestone. The NSE provided a platform for capital raising 
and investment, contributing to the growth of the corporate sector and 
fostering economic development (Bala and Babangida, 2022; Jacob and 
Umoh, 2022). Over the years, the NSE has evolved into one of the largest 
stock exchanges in Africa, playing a crucial role in capital market 
development. The liberalization policies of the 1980s, under the Structural 
Adjustment Program, marked a significant shift towards a more market-
oriented economy. These policies aimed to reduce government 
intervention, promote private sector participation, and attract foreign 

investment (Noyoo, 2022). Despite the challenges associated with 
structural adjustments, these reforms laid the groundwork for a more 
dynamic and competitive economic environment. 

The banking sector consolidation of 2004 was a landmark event that 
reshaped Nigeria's financial landscape. By raising capital requirements 
and encouraging mergers, the Central Bank of Nigeria aimed to create 
stronger and more stable banks (Bajomo, 2018; Jacob et al., 2022). This 
consolidation reduced the number of banks from 89 to 25, enhancing their 
ability to withstand economic shocks and compete globally (Saibu, 2019). 

In recent years, the rise of fintech has been a transformative milestone. 
The emergence of mobile payment systems, digital banking, and 
innovative financial services has significantly increased financial 
inclusion. Companies like Paystack and Flutterwave have gained 
international recognition, showcasing Nigeria's potential as a hub for 
financial innovation. 

3. FINANCIAL INNOVATIONS IN NIGERIA

3.1   Mobile Banking and Payment Systems 

Mobile banking and payment systems have revolutionized financial 
services in Nigeria, greatly enhancing financial inclusion and accessibility. 
Before the advent of mobile banking, a significant portion of Nigeria’s 
population was unbanked, particularly in rural areas where traditional 
banking infrastructure was limited (Okoyeuzu et al., 2019; Adamu, 2020). 
Mobile banking has bridged this gap by leveraging the widespread use of 
mobile phones. Services like MTN Mobile Money, Paga, and OPay have 
enabled millions of Nigerians to perform financial transactions such as 
money transfers, bill payments, and savings directly from their mobile 
devices. 

These mobile banking platforms have not only increased convenience but 
also reduced the costs associated with banking. By eliminating the need 
for physical branches, mobile banking has made financial services more 
affordable and accessible to low-income populations (Akter et al., 2021). 
Additionally, mobile payment systems have facilitated e-commerce, 
allowing small businesses and entrepreneurs to reach wider markets and 
conduct transactions securely and efficiently. The success of mobile 
banking in Nigeria exemplifies how technology can drive financial 
inclusion and economic growth by empowering individuals and 
businesses (Aduba and Asgari, 2021). 

3.2   Microfinance Institutions 

Microfinance institutions (MFIs) play a critical role in supporting small 
and medium-sized enterprises (SMEs) and low-income individuals in 
Nigeria. These institutions provide essential financial services, including 
small loans, savings accounts, and insurance products, to those who are 
often excluded from traditional banking systems (Ayopo et al., 2018). The 
microfinance sector in Nigeria has grown significantly over the past two 
decades, with institutions like Lift Above Poverty Organization (LAPO) 
Microfinance Bank and AB Microfinance Bank leading the charge. 

Microfinance has had a profound impact on poverty alleviation and 
economic development in Nigeria. By providing access to capital, MFIs 
enable entrepreneurs to start and expand businesses, create jobs, and 
improve their livelihoods. Microloans help farmers purchase seeds and 
equipment, artisans buy raw materials, and traders expand their 
inventory (Otekunrin et al., 2022). These activities contribute to local 
economic development and enhance the overall economic resilience of 
communities. 

Moreover, MFIs often provide financial literacy training and business 
development services, which help clients manage their finances more 
effectively and improve their business skills. This holistic approach not 
only empowers individuals economically but also fosters a more inclusive 
financial ecosystem. 

3.3   Digital Currencies and Blockchain Technologies 

Digital currencies and blockchain technologies are emerging as significant 
financial innovations in Nigeria, offering new opportunities for economic 
growth and financial inclusion. Nigeria has shown a strong interest in 
cryptocurrencies, with Bitcoin and other digital currencies gaining 
popularity among the population (Lottu et al., 2023). The Central Bank of 
Nigeria (CBN) has recognized the potential of these technologies and 
launched the eNaira, a central bank digital currency (CBDC), in October 
2021. 

The eNaira aims to complement traditional banking services and enhance 
the efficiency of payment systems. It offers a secure and transparent 
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platform for digital transactions, reducing the costs and risks associated 
with cash handling. The introduction of the eNaira is expected to boost 
financial inclusion by providing digital financial services to those without 
access to traditional banking. 

Blockchain technology, which underpins digital currencies, offers broader 
applications beyond cryptocurrencies. It provides a decentralized and 
secure way to conduct transactions, record data, and manage contracts. 
Nigerian startups are exploring blockchain for various uses, including 
supply chain management, identity verification, and remittances. By 
leveraging blockchain, Nigeria can enhance transparency, reduce fraud, 
and improve the efficiency of various sectors, thereby driving economic 
growth. 

3.4   Fintech Startups and Investment Platforms 

The fintech sector in Nigeria is one of the most dynamic and rapidly 
growing in Africa. Fintech startups are transforming the financial 
landscape by offering innovative solutions that address the specific needs 
of the Nigerian market (Isaac et al., 2023). Companies like Flutterwave, 
Paystack, and Interswitch have gained international recognition for their 
contributions to digital payments, remittances, and financial services. 

Flutterwave and Paystack, for example, provide payment gateway 
solutions that enable businesses to accept payments online and offline 
seamlessly. Their platforms support various payment methods, including 
card payments, mobile money, and bank transfers, catering to diverse 
customer preferences. These solutions have facilitated the growth of e-
commerce and digital businesses in Nigeria, contributing to economic 
development and job creation. 

Investment platforms are also gaining traction, democratizing access to 
investment opportunities for Nigerians. Platforms like Cowrywise and 
Rise allow individuals to invest in diverse asset classes, including stocks, 
bonds, and real estate, with low entry barriers. These platforms use 
technology to provide transparent, user-friendly, and secure investment 
services, making it easier for Nigerians to save and grow their wealth. 

Furthermore, fintech startups are addressing the challenges of financial 
literacy and trust in financial institutions. By offering educational 
resources and transparent services, they are building a more informed and 
confident customer base. This, in turn, supports a more robust and 
inclusive financial system. 

4. IMPACT OF FINANCIAL INNOVATIONS ON ECONOMIC GROWTH

4.1   Increased Financial Inclusion 

Financial inclusion is a critical component of economic growth, 
particularly in developing economies like Nigeria. Financial innovations 
have played a pivotal role in bridging the gap between the unbanked 
population and formal financial services (Domeher et al., 2022). Mobile 
banking and digital payment systems have significantly increased access 
to financial services, allowing individuals to perform transactions, save 
money, and access credit without needing a traditional bank account 
(Babarinde et al., 2020). 

In Nigeria, mobile money services such as MTN Mobile Money, Paga, and 
OPay have revolutionized the way people handle financial transactions. 
These services have brought banking to the fingertips of millions, 
particularly in rural and underserved areas. The convenience and 
accessibility of mobile banking have empowered individuals who were 
previously excluded from the financial system, enabling them to 
participate in economic activities. 

The impact of increased financial inclusion extends beyond individual 
empowerment. It stimulates broader economic growth by increasing the 
volume of financial transactions, enhancing savings rates, and promoting 
investment. As more people engage with the financial system, there is a 
multiplier effect that drives economic activity and development. Financial 
inclusion helps to formalize the economy by reducing the reliance on cash 
transactions, which are often untraceable and susceptible to fraud (Khan 
et al., 2022). 

Financial innovations also promote financial literacy, as many fintech 
platforms incorporate educational resources to help users understand and 
manage their finances better. This increased financial awareness leads to 
more informed financial decisions, further contributing to economic 
stability and growth. 

4.2   Enhancement of Small and Medium Enterprises (SMEs) 

Small and medium enterprises (SMEs) are the backbone of Nigeria’s 

economy, contributing significantly to employment and GDP (Okpere, 
2020). However, access to capital has historically been a major challenge 
for SMEs, hindering their growth and development. Financial innovations 
have addressed this issue by providing alternative funding sources and 
improving access to credit. 

Fintech platforms such as Kuda, Carbon, and Renmoney offer various 
financial products tailored to the needs of SMEs. These platforms provide 
loans, credit lines, and payment solutions with more flexible terms and 
lower barriers to entry compared to traditional banks. Peer-to-peer 
lending and crowdfunding platforms have also emerged as viable options 
for SMEs to raise capital, bypassing the stringent requirements of 
conventional financial institutions. 

By enhancing access to capital, financial innovations enable SMEs to invest 
in new technologies, expand their operations, and increase productivity. 
This, in turn, leads to job creation and economic diversification. 
Furthermore, the ability to access credit allows SMEs to manage cash flow 
more effectively, ensuring business continuity and growth (Shaferi et al., 
2023). Digital payment solutions also facilitate business transactions, 
making it easier for SMEs to receive payments and manage their finances. 
The integration of mobile payments and digital wallets into business 
operations streamlines processes, reduces transaction costs, and 
improves efficiency (Febrianto et al., 2023). These advancements create a 
more conducive environment for SMEs to thrive, contributing to overall 
economic growth. 

4.3   Improvement in Agricultural Financing 

Agriculture is a vital sector in Nigeria, employing a large portion of the 
population and contributing significantly to GDP. However, farmers often 
face challenges in accessing finance, which limits their ability to invest in 
modern farming techniques and improve productivity (Ndem et al., 2023). 
Financial innovations have started to transform agricultural financing, 
providing farmers with better access to credit and financial services. 

Microfinance institutions (MFIs) and agritech startups have developed 
tailored financial products to meet the unique needs of farmers. These 
include microloans, insurance products, and savings accounts designed to 
support agricultural activities. For example, platforms like FarmCrowdy 
and ThriveAgric connect farmers with investors, allowing them to raise 
capital for their farming projects. These platforms also provide technical 
support and market access, helping farmers improve yields and income. 

Digital technologies, such as mobile banking and blockchain, are also being 
leveraged to enhance agricultural financing. Mobile banking enables 
farmers to receive payments, access loans, and save money without 
needing to travel to a bank. Blockchain technology offers transparent and 
secure ways to manage transactions and track supply chains, reducing 
fraud and increasing trust among stakeholders. 

Improved access to agricultural financing enables farmers to invest in 
high-quality seeds, fertilizers, and equipment, leading to higher 
productivity and better crop yields. This not only improves the livelihoods 
of farmers but also contributes to food security and economic stability. The 
ripple effect of enhanced agricultural productivity extends to the wider 
economy, stimulating growth in related sectors such as transportation, 
processing, and retail. 

4.4   Boosting Consumer Spending and Saving 

Consumer spending is a key driver of economic growth, and financial 
innovations have played a significant role in boosting consumer spending 
in Nigeria. Digital payment systems, mobile wallets, and online banking 
have made it easier and more convenient for consumers to make 
purchases, both online and offline (Ogbaro et al., 2023). This increased 
convenience has led to higher consumer spending, driving demand for 
goods and services. 

Platforms like Flutterwave and Paystack have enabled seamless online 
transactions, supporting the growth of e-commerce in Nigeria. As more 
consumers embrace online shopping, businesses benefit from increased 
sales and revenue, contributing to economic growth. The ability to make 
quick and secure digital payments also enhances consumer confidence 
and encourages spending. 

Financial innovations have also improved saving habits among Nigerians. 
Fintech platforms such as Cowrywise and PiggyVest offer innovative 
saving solutions that encourage individuals to save regularly. These 
platforms provide features like automated savings, goal-setting, and 
investment options, making saving more accessible and attractive. By 
promoting a culture of saving, these innovations help individuals build 



Business and Economics in Developing Countries (BEDC) 2(2) (2024) 100-107 

Cite The Article: Augustine Okon Jacob and Okon Joseph Umoh (2024). Driving Economic Growth: Financial Innovations in 
Nigeria's Multifaceted Emerging Markets. Business and Economics in Developing Countries (BEDC), 2(2): 100-107. 

financial security and resilience, which is essential for long-term economic 
stability. 

Improved saving rates contribute to the availability of capital for 
investment. Financial institutions can leverage these savings to provide 
loans and credit to businesses, further stimulating economic activity 
(Zhang et al., 2021). The increased availability of funds for investment 
supports infrastructure development, business expansion, and 
technological innovation, all of which are crucial for sustained economic 
growth. Financial innovations have also played a role in expanding access 
to insurance products. Digital insurance platforms like Aella and Cassava 
offer affordable and accessible insurance solutions to a broader segment 
of the population. Insurance provides a safety net that protects individuals 
and businesses from financial shocks, contributing to economic stability 
and growth (Domeher et al., 2022). By mitigating risks and enhancing 
financial security, insurance supports consumer confidence and 
encourages spending and investment. 

4.5   Case Studies 

4.5.1   Successful Mobile Banking Initiatives 

4.5.1.1   Paga 

Paga is one of Nigeria’s leading mobile payment platforms, founded in 
2009 with the mission to make it easy to send and receive money. Since its 
inception, Paga has significantly transformed the financial landscape in 
Nigeria, especially in terms of financial inclusion and accessibility. 

Paga’s innovative approach leverages mobile technology to provide a 
range of financial services to both banked and unbanked populations. 
Users can send money to anyone with a mobile phone, pay bills, and make 
purchases directly from their mobile devices. The platform also supports 
savings and loan services, which are crucial for financial stability and 
economic growth. 

One of Paga’s major successes is its agent network, which comprises over 
27,000 agents across Nigeria. These agents provide on-the-ground 
support, helping users to deposit and withdraw money and perform other 
transactions. This extensive network has been instrumental in reaching 
rural and underserved communities, where traditional banking 
infrastructure is often lacking. 

Paga's impact on economic growth is evident in its contribution to 
financial inclusion. By providing easy access to financial services, Paga has 
empowered millions of Nigerians to participate in the formal economy. 
This increased financial inclusion has stimulated economic activity, 
facilitated small business operations, and improved individual financial 
management. 

4.5.1.2   Flutterwave 

Flutterwave is another notable success story in Nigeria’s fintech space. 
Founded in 2016, Flutterwave provides a payment infrastructure for 
global merchants and payment service providers in Africa. It offers 
seamless and secure payment solutions, allowing businesses to accept and 
process payments from anywhere in the world. 

Flutterwave's flagship product, Rave, enables businesses to integrate a 
single API for multiple payment methods, including card payments, mobile 
money, and bank transfers. This versatility has made it a preferred choice 
for many businesses looking to expand their reach and streamline their 
payment processes. 

One of Flutterwave’s significant achievements is its partnership with 
global tech giants such as PayPal, which allows African businesses to 
accept payments from over 200 countries. This global connectivity has 
opened new markets for Nigerian businesses, driving export growth and 
contributing to the national economy. 

Flutterwave’s success is reflected in its impressive growth metrics. The 
company has processed over 140 million transactions worth more than $9 
billion, demonstrating its pivotal role in facilitating commerce in Nigeria 
and beyond. By simplifying payment processes and enabling global 
transactions, Flutterwave has played a crucial role in fostering economic 
growth and integration into the global economy. 

4.5.2   Microfinance Success Stories 

4.5.2.1   LAPO Microfinance Bank 

LAPO (Lift Above Poverty Organization) Microfinance Bank is one of 
Nigeria’s most successful microfinance institutions, with a mission to 

improve lives through access to financial services. Established in 2010, 
LAPO focuses on providing microloans to low-income individuals and 
small businesses that are typically excluded from the traditional banking 
system. 

LAPO’s success can be attributed to its comprehensive approach, which 
includes not only financial services but also social and economic 
empowerment programs. The bank offers financial literacy training, 
health education, and business development services, which enhance the 
capabilities of its clients and ensure they can effectively manage their 
finances and grow their businesses. 

The impact of LAPO’s microfinance services is profound. By providing 
small loans, LAPO has enabled countless entrepreneurs to start or expand 
their businesses, create jobs, and improve their livelihoods. The bank’s 
focus on women’s empowerment is particularly noteworthy, as it has 
provided financial support to thousands of female entrepreneurs, 
promoting gender equality and economic development. 

4.5.2.2   AB Microfinance Bank 

AB Microfinance Bank is another leading institution in Nigeria’s 
microfinance sector. Founded in 2008, the bank aims to provide reliable 
and affordable financial services to micro, small, and medium-sized 
enterprises (MSMEs). AB Microfinance Bank offers a range of products, 
including business loans, savings accounts, and insurance services. 

The bank’s success is built on its commitment to understanding the unique 
needs of MSMEs and providing tailored financial solutions. By offering 
flexible loan products and competitive interest rates, AB Microfinance 
Bank has helped numerous small businesses overcome financial barriers 
and achieve growth. 

AB Microfinance Bank’s impact is evident in its extensive client base and 
high loan repayment rates, which reflect the trust and satisfaction of its 
customers. The bank’s support has enabled many MSMEs to thrive, 
contributing to job creation and economic diversification in Nigeria. 

4.5.3   Digital Currency Adoption and Blockchain Projects 

4.5.3.1   eNaira 

In October 2021, Nigeria made headlines by launching the eNaira, its 
central bank digital currency (CBDC). The eNaira is designed to 
complement Nigeria’s physical currency and improve the efficiency of the 
financial system. It aims to enhance financial inclusion, reduce transaction 
costs, and increase transparency in financial transactions. 

The adoption of the eNaira represents a significant step forward in 
Nigeria’s digital economy strategy. By providing a secure and accessible 
digital currency, the eNaira facilitates easier and faster transactions, 
particularly for those without access to traditional banking services. The 
eNaira also supports the government’s efforts to formalize the economy 
and combat corruption, as all transactions are recorded and traceable. 

Initial adoption of the eNaira has shown promise, with millions of 
Nigerians downloading the eNaira wallet app and using it for various 
transactions. The success of the eNaira could serve as a model for other 
countries considering the adoption of digital currencies, highlighting 
Nigeria’s leadership in financial innovation. 

4.5.3.2   Blockchain Projects 

Blockchain technology is also making significant inroads in Nigeria, with 
various projects exploring its potential applications. One notable example 
is the use of blockchain in agricultural financing and supply chain 
management. Projects like AgriDigital leverage blockchain to create 
transparent and secure supply chains, ensuring that farmers receive fair 
prices for their produce and that consumers can trace the origin of their 
food. 

Blockchain technology is also being used to improve financial inclusion 
through decentralized finance (DeFi) platforms. These platforms offer 
financial services such as lending, borrowing, and savings without the 
need for traditional intermediaries. By providing more accessible and 
affordable financial services, DeFi platforms are helping to bridge the 
financial inclusion gap in Nigeria. 

Another significant blockchain project is the use of blockchain for identity 
verification. Companies like uPort are developing blockchain-based 
identity solutions that enable individuals to control their digital identities 
securely. This technology can improve access to financial services, as 
identity verification is a crucial requirement for many financial 
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transactions. 

5. CHALLENGES AND BARRIERS 

5.1   Regulatory and Policy Hurdles 

One of the significant challenges to financial innovation in Nigeria is 
navigating the complex regulatory and policy environment. Regulatory 
bodies such as the Central Bank of Nigeria (CBN), the Securities and 
Exchange Commission (SEC), and the National Insurance Commission 
(NAICOM) impose various regulations to ensure financial stability and 
protect consumers. While these regulations are necessary, they can 
sometimes hinder innovation and create barriers for new entrants into the 
market. 

Fintech companies often face difficulties in obtaining the necessary 
licenses and approvals to operate. The regulatory process can be lengthy, 
bureaucratic, and costly, discouraging startups and smaller firms from 
pursuing innovative projects (Gurrea-Martínez and Remolina, 2020; Cruz 
and Monaco, 2021). The regulatory framework sometimes lags behind 
technological advancements, making it challenging for regulators to keep 
up with new business models and services offered by fintech companies. 

The uncertainty and unpredictability of regulatory policies can also pose 
risks to financial innovation. For instance, sudden changes in regulations, 
such as the CBN's ban on cryptocurrency transactions in February 2021, 
can disrupt business operations and erode investor confidence (Ajayi and 
Musyimi, 2022). Balancing regulation with innovation is crucial, and there 
is a need for a more flexible and adaptive regulatory approach that fosters 
innovation while ensuring financial stability and consumer protection. 

5.2   Technological Infrastructure Gaps 

Technological infrastructure is fundamental to the success of financial 
innovations, but Nigeria faces significant gaps in this area. The country’s 
digital infrastructure, including internet connectivity, mobile network 
coverage, and power supply, is often inadequate and unreliable. These 
issues are particularly pronounced in rural and underserved areas, where 
financial inclusion efforts are most needed (Lottu et al., 2023). 

Internet penetration in Nigeria, although growing, is still limited, with only 
about half of the population having access to the internet. This digital 
divide hampers the adoption of mobile banking, digital payments, and 
other fintech services, which rely on robust internet connectivity. 
Furthermore, the cost of internet access is relatively high, making it less 
affordable for low-income individuals who would benefit the most from 
financial innovations (Del Gaudio et al., 2021). 

Power supply issues also affect the reliability of digital services. Frequent 
power outages and the high cost of electricity can disrupt fintech 
operations and reduce the reliability of mobile banking and payment 
systems. This inconsistency in technological infrastructure poses a 
significant barrier to the widespread adoption of financial innovations and 
limits their potential impact on economic growth. 

5.3   Financial Literacy and Awareness 

Financial literacy and awareness are critical components of financial 
inclusion and the effective use of financial services. However, a significant 
portion of Nigeria’s population lacks the necessary knowledge and skills 
to fully benefit from financial innovations. Many individuals are unfamiliar 
with digital banking, mobile payment systems, and other fintech solutions, 
leading to low adoption rates and underutilization of available services. 

The lack of financial literacy is particularly prevalent among rural 
populations, women, and the elderly. These groups often have limited 
exposure to financial education and are less likely to trust or understand 
new financial technologies. This gap in knowledge can result in individuals 
being more susceptible to fraud and scams, further deterring them from 
using digital financial services. 

Addressing financial literacy requires concerted efforts from both the 
public and private sectors. Financial education programs, awareness 
campaigns, and user-friendly platforms can help demystify financial 
technologies and build trust among potential users. By improving financial 
literacy, Nigeria can enhance the adoption and effective use of financial 
innovations, thereby driving economic growth. 

5.4   Security and Fraud Concerns 

Security and fraud concerns are significant barriers to the adoption of 
financial innovations in Nigeria. The rise of digital financial services has 

also led to an increase in cybercrime, including hacking, phishing, identity 
theft, and fraudulent transactions. These security threats undermine 
consumer confidence and trust in digital financial services, which is 
essential for their widespread adoption (Siano et al., 2020). 

Many Nigerians are wary of using online banking and payment systems 
due to fears of losing their money or personal information. This skepticism 
is often reinforced by reports of cyber-attacks and financial scams, which 
can have severe financial and emotional consequences for victims. The 
lack of robust cybersecurity measures and the limited capacity of law 
enforcement agencies to tackle cybercrime exacerbate these concerns. 

Fintech companies and financial institutions need to prioritize 
cybersecurity and invest in advanced security technologies to protect their 
platforms and users. Implementing multi-factor authentication, 
encryption, and regular security audits can help mitigate risks and 
enhance user trust (Victory et al., 2022). Additionally, educating 
consumers about safe online practices and how to recognize and avoid 
fraud can further reduce the incidence of cybercrime. 

6. GOVERNMENT AND POLICY RESPONSES 

6.1   Regulatory Frameworks and Policies 

The Nigerian government, through various regulatory bodies, has been 
working to create a conducive environment for financial innovations while 
ensuring consumer protection and financial stability. The Central Bank of 
Nigeria (CBN) plays a pivotal role in this regard, crafting policies and 
regulations that govern the fintech sector and the broader financial 
system. 

One of the key regulatory frameworks introduced by the CBN is the 
Payment Systems Vision 2020 (PSV 2020), which aims to create a robust 
and efficient payment system that supports the growth of the financial 
sector and the economy at large. PSV 2020 has facilitated the development 
and adoption of electronic payment systems, promoting financial 
inclusion and economic activity. 

In recent years, the CBN has also issued guidelines to regulate the 
operations of fintech companies. These guidelines cover various aspects, 
including licensing requirements, operational standards, and risk 
management protocols. By setting clear regulatory standards, the CBN 
aims to foster innovation while mitigating potential risks associated with 
new financial technologies. 

The Securities and Exchange Commission (SEC) and the National 
Insurance Commission (NAICOM) also play crucial roles in regulating 
fintech activities related to securities and insurance, respectively. These 
bodies work to ensure that fintech companies comply with existing laws 
and regulations, thereby maintaining market integrity and protecting 
consumers. 

Despite these efforts, there are calls for more streamlined and adaptive 
regulatory frameworks that can keep pace with the rapid evolution of 
financial technologies. Continuous engagement between regulators and 
industry stakeholders is essential to create policies that are both 
protective and promotive of innovation. 

6.2   Support for Fintech and Financial Innovations 

Recognizing the potential of fintech to drive economic growth, the 
Nigerian government has implemented various initiatives to support the 
development and expansion of the fintech ecosystem. One notable 
initiative is the establishment of the Financial Services Innovators (FSI) by 
the CBN and the Nigeria Inter-Bank Settlement System (NIBSS). FSI 
provides a collaborative platform for fintech startups, banks, and other 
stakeholders to develop and test innovative financial solutions (Ibiam and 
Nwogo, 2021). 

The Nigerian government has been proactive in creating incubation and 
acceleration programs to nurture fintech startups. These programs 
provide mentorship, funding, and access to networks, helping startups to 
scale their operations and bring their products to market. The Lagos State 
government, launched the Lagos Innovates program to support tech 
startups, including those in the fintech sector (Abubakar-Sadeeq et al., 
2021). 

The CBN has also been involved in various pilot projects to explore new 
financial technologies. For example, the introduction of the eNaira, 
Nigeria's central bank digital currency (CBDC), is a significant step 
towards embracing digital currencies and leveraging their potential to 
enhance financial inclusion and efficiency. 
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Furthermore, the Nigerian government has recognized the importance of 
fostering a digital economy and has implemented policies to promote 
digital literacy and innovation. The National Digital Economy Policy and 
Strategy (NDEPS) outlines the government's vision to transform Nigeria 
into a leading digital economy, with fintech being a critical component of 
this strategy. 

6.3   Public-Private Partnerships 

Public-private partnerships (PPPs) are crucial for driving financial 
innovations and achieving sustainable economic growth in Nigeria. The 
collaboration between government entities and private sector players 
brings together resources, expertise, and innovation, creating a synergistic 
effect that benefits the entire economy. 

One successful example of PPPs in the fintech sector is the collaboration 
between the CBN and commercial banks to develop the Bank Verification 
Number (BVN) system. The BVN initiative, which aims to uniquely identify 
every bank customer in Nigeria, has significantly improved the security 
and efficiency of financial transactions, reducing fraud and enhancing 
customer trust. 

Another example is the partnership between fintech companies and 
telecom operators to expand mobile money services. By leveraging the 
extensive reach of telecom networks, fintech companies can provide 
financial services to remote and underserved areas, thereby promoting 
financial inclusion. These partnerships have been instrumental in the 
success of mobile money platforms like Paga and OPay. 

Furthermore, the Nigerian government has been engaging with 
international organizations and development partners to support the 
fintech sector. Initiatives like the collaboration with the World Bank and 
the International Finance Corporation (IFC) provide funding, technical 
assistance, and policy guidance to enhance the regulatory environment 
and support the growth of fintech innovations. 

Public-private partnerships also extend to capacity building and research 
(Ediagbonya and Tioluwani, 2022). Collaborative efforts to provide 
training programs, conduct research, and share best practices help to 
build a robust knowledge base and skill set within the fintech ecosystem. 
These initiatives ensure that Nigeria remains competitive in the rapidly 
evolving global fintech landscape. 

6.4   Emerging Trends in Financial Innovations 

The future of financial innovation in Nigeria is promising, with several 
emerging trends poised to shape the landscape of the financial sector. One 
significant trend is the continued expansion of digital payments and 
mobile banking services. As internet penetration increases and 
smartphone adoption grows, more Nigerians will have access to digital 
financial services, driving further financial inclusion and economic 
growth. 

Moreover, the adoption of blockchain technology and cryptocurrencies is 
expected to gain momentum in Nigeria. Despite regulatory challenges, the 
potential benefits of blockchain, such as increased transparency, 
efficiency, and security, make it an attractive option for various 
applications, including supply chain management, identity verification, 
and cross-border remittances (Ebekozien et al., 2022). 

Another emerging trend is the rise of decentralized finance (DeFi) 
platforms, which offer innovative financial products and services outside 
the traditional banking system. DeFi platforms enable peer-to-peer 
lending, automated trading, and asset management, providing alternatives 
to conventional banking for individuals and businesses. 

6.5   Potential for Further Economic Growth 

Financial innovations have the potential to drive further economic growth 
in Nigeria by promoting financial inclusion, supporting SMEs, and 
fostering innovation and entrepreneurship. As more Nigerians gain access 
to formal financial services, they can participate more actively in economic 
activities, leading to increased consumption, investment, and productivity 
(Effiom and Edet, 2020). 

The growth of fintech startups and the expansion of digital financial 
services will also create job opportunities and stimulate innovation in 
other sectors of the economy. Fintech companies require a diverse range 
of skills, including software development, data analytics, marketing, and 
customer support, providing employment opportunities for young 
Nigerians with technical and entrepreneurial skills. 

Financial innovations can contribute to the diversification of the Nigerian 

economy by promoting sectors such as agriculture, e-commerce, and 
renewable energy. Access to finance enables farmers to invest in modern 
farming techniques, e-commerce platforms to expand their operations, 
and renewable energy projects to scale up their infrastructure (Odey et al., 
2022). 

6.6   Role of International Partnerships and Investments 

International partnerships and investments will play a crucial role in 
driving the future of financial innovation in Nigeria. Collaboration with 
international organizations, development banks, and foreign investors can 
provide funding, technical expertise, and market access, accelerating the 
growth of the fintech ecosystem. International partnerships can facilitate 
knowledge exchange and capacity building, helping Nigerian fintech 
companies to learn from global best practices and adopt innovative 
solutions. Joint research projects, training programs, and networking 
opportunities can enhance the skills and capabilities of local 
entrepreneurs and professionals, strengthening the competitiveness of 
the Nigerian fintech sector. 

Foreign direct investment (FDI) in Nigeria's fintech sector can also spur 
innovation and growth by providing capital for expansion, product 
development, and market penetration (Umoh et al., 2012). The influx of 
foreign capital can help Nigerian fintech startups to scale their operations, 
enter new markets, and compete globally. 

7. CONCLUSION 

The exploration of financial innovations in Nigeria's emerging markets 
reveals significant opportunities and challenges. Mobile banking, 
microfinance institutions, digital currencies, and blockchain technologies 
have revolutionized the financial landscape, promoting financial inclusion, 
enhancing SMEs, and stimulating economic growth. However, regulatory 
hurdles, technological infrastructure gaps, financial literacy issues, and 
security concerns pose barriers to the full realization of the potential of 
financial innovations. 

Stakeholders in Nigeria's financial sector must collaborate to address the 
challenges and leverage the opportunities presented by financial 
innovations. Regulators should adopt flexible and adaptive regulatory 
frameworks that foster innovation while safeguarding consumers and 
maintaining financial stability. Fintech companies and financial 
institutions should invest in technological infrastructure, cybersecurity, 
and financial education to improve accessibility, trust, and awareness 
among users. Public-private partnerships and international collaborations 
should be encouraged to mobilize resources, expertise, and investments 
for the growth and development of the fintech ecosystem. 

Despite the challenges, the future of Nigeria's financial sector is promising. 
With the right regulatory environment, technological advancements, and 
collaborative efforts, financial innovations have the potential to drive 
sustainable economic growth, promote inclusive development, and 
improve the livelihoods of millions of Nigerians. The continued evolution 
of fintech solutions, coupled with supportive policies and investments, will 
position Nigeria as a leading player in the global fintech landscape, 
contributing to the country's emergence as a digital economy powerhouse 
in Africa and beyond. 

REFERENCE  

Abubakar-Sadeeq, A., Othman, A. U., Audu, A. S., Ramalan, M. I., and 
Abdullahi, I., 2021. Impact of Technology Incubation Programme in 
Promoting Entrepreneurship in Nigeria. Economics, 10(4), Pp. 105. 
https://doi.org/10.11648/j.eco.20211004.11 

Adamu, I. Y., 2020. Appraisal of Financial Inclusion Strategy through 
Access to Payment Terminals in Northern Nigeria. International 
Journal of Innovative Research and Development, 9(1). 
https://doi.org/10.24940/ijird/2020/v9/i1/jan20066 

Aduba, J. J., and Asgari, B., 2021. Analysing and forecasting the diffusion of 
electronic payments system in Nigeria. Technology Analysis & 
Strategic Management, 34(10), Pp. 1215–1233. 
https://doi.org/10.1080/09537325.2021.1950675 

Ajayi, J. A., and Musyimi, K. S., 2022. Impact of Globalization on Financial 
Development in Nigeria. Financial Law Review, 25 (1), 158–178. 
https://doi.org/10.4467/22996834flr.22.010.15660 

Ajiboye, B. O., Adeyonu, A. G., Faseyi, S. A., Isitor, S. U., and Dada, J. O., 2018. 
Impact of bank finance on the survival of small and medium 
enterprises in Nigeria. Deleted Journal, 13(1), Pp. 30. 



Business and Economics in Developing Countries (BEDC) 2(2) (2024) 100-107 

Cite The Article: Augustine Okon Jacob and Okon Joseph Umoh (2024). Driving Economic Growth: Financial Innovations in 
Nigeria's Multifaceted Emerging Markets. Business and Economics in Developing Countries (BEDC), 2(2):100-107. 

https://doi.org/10.4314/njtr.v13i1.2 

Akter, U., Anwar, S. M. R., Mustafa, R., and Ali, Z., 2021. Revisiting the 
Impact of Mobile Banking in Financial Inclusion Among the 
Developing Countries. International Journal of Financial Research, 
12(2), Pp. 62. https://doi.org/10.5430/ijfr.v12n2p62 

Ali, O., Ally, M., Clutterbuck, N., and Dwivedi, Y., 2020. The state of play of 
blockchain technology in the financial services sector: A systematic 
literature review. International Journal of Information 
Management, 54, Pp. 102199. 
https://doi.org/10.1016/j.ijinfomgt.2020.102199 

Anderu, K.S., 2020. Capital market and economic growth in Nigeria. Jurnal 
Prespektif Pembiayaan Dan Pembangunan Daerah/Jurnal 
Perspektif Pembiayaan Dan Pembangunan Daerah, 8(3), Pp. 295–
310. https://doi.org/10.22437/ppd.v8i3.9652

Austin, Z.S., 2023. Banking Sector Reforms and Financial Intermediation in 
Nigeria. International Journal of Banking and Finance Research, 
9(3), Pp. 229–264. 
https://doi.org/10.56201/ijbfr.v9.no3.2023.pg229.264 

Ayopo, B. A., Isola, L. A., Niyan, T. J., and Bosede, A.V., 2018. Microfinance 
and Entrepreneurship in Nigeria. In Advances in finance, 
accounting, and economics book series Pp. 65–84. 
https://doi.org/10.4018/978-1-5225-5213-0.ch004 

Babarinde, G. F., Gidigbi, M. O., Ndaghu, J. T., and Abdulmajeed, I. T., 2020. 
Digital Finance and the Future of Nigerian Banking System: A 
Review. Nile Journal of Business and Economics, 6 (16), Pp. 24–35. 
https://doi.org/10.20321/nilejbe.v6i16.02 

Bajomo, O. A., 2018. Consolidation, Reforms and Profitability of Deposit 
Money Banks: Evidence from Nigeria. 6 (8). 
https://doi.org/10.14738/abr.68.5052 

Bala, S. a. R., and Babangida, M. A., 2022. The analysis of Nigerian exchange 
group mechanisms on economic growth. International Journal of 
Foreign Trade and International Business, 4(1), Pp. 18–24. 
https://doi.org/10.33545/26633140.2022.v4.i1a.64 

Bello, M., Aminu, T., and Ibrahim, A., 2022. Transformation of Kalale and 
Boziya as Viable Tourism Destinations for Social and Economic 
Development in Zamfara State, Nigeria. EAS Journal of Humanities 
and Cultural Studies, 4(3), Pp. 112–123. 
https://doi.org/10.36349/easjhcs.2022.v04i03.003 

Bello, U., 2022. Impact of capital market performance on economic growth 
in Nigeria: a systematic review. Journal of Global Economics and 
Business, 3(10), Pp. 47–67. 
https://doi.org/10.31039/jgeb.v3i10.49 

Bollaert, H., Lopez-De-Silanes, F., and Schwienbacher, A., 2021. Fintech and 
access to finance. Journal of Corporate Finance, 68, 101941. 
https://doi.org/10.1016/j.jcorpfin.2021.101941 

Cruz, L. S., and Monaco, S. M., 2021. Fintech companies face investment 
company status challenges. Journal of Investment Compliance/˜ the 
œJournal of Investment Compliance, 22(3), Pp. 236–242. 
https://doi.org/10.1108/joic-04-2021-0016 

Del Gaudio, B. L., Porzio, C., Sampagnaro, G., and Verdoliva, V., 2021. How 
do mobile, internet and ICT diffusion affect the banking industry? An 
empirical analysis. European Management Journal, 39(3), Pp. 327–
332. https://doi.org/10.1016/j.emj.2020.07.003

Domeher, D., Konadu-Yiadom, E., and Aawaar, G., 2022. Financial 
innovations and economic growth: Does financial inclusion play a 
mediating role? Cogent Business & Management, 9(1). 
https://doi.org/10.1080/23311975.2022.2049670 

Ebekozien, A., Aigbavboa, C., and Samsurijan, M. S., 2022. An appraisal of 
blockchain technology relevance in the 21st century Nigerian 
construction industry: perspective from the built environment 
professionals. Journal of Global Operations and Strategic Sourcing, 
16(1), Pp. 142–160. https://doi.org/10.1108/jgoss-01-2022-0005 

Ediagbonya, V., and Tioluwani, C., 2022. The role of fintech in driving 
financial inclusion in developing and emerging markets: issues, 
challenges and prospects. Technological Sustainability, 2(1), Pp. 
100–119. https://doi.org/10.1108/techs-10-2021-0017 

Effiom, L., and Edet, S. E., 2020. Financial innovation and the performance 

of small and medium scale enterprises in Nigeria. Journal of Small 
Business and Entrepreneurship, 34(2), Pp. 141–174. 
https://doi.org/10.1080/08276331.2020.1779559 

Febrianto, A., Siga, E. C. a. R., Kristin, D. M., and Pratama, M. R. K., 2023. 
Digital Payment Adoption Research of SMEs in Emerging Countries: 
A Systematic Literature Review. 
https://doi.org/10.1109/icimcis60089.2023.10349051 

Gurrea-Martínez, A., and Remolina, N., 2020. Global Challenges and 
Regulatory Strategies to Fintech. Social Science Research Network. 
https://doi.org/10.2139/ssrn.3576506 

Ibiam, C. I., and Nwogo, J. E., 2021. Effect of Financial Technology (Fin 
Tech) on Financial System Development in Nigeria: 2005 – 2018. 
International Journal of Business & Management, 9(7). 
https://doi.org/10.24940/theijbm/2021/v9/i7/bm2107-019 

Isaac, O. I., Adeniran, A. A., and Omotayo, F. I., 2023. The Effect of Fintech 
Services on Financial Performance of Nigerian Deposit Money 
Banks. International Journal of Research and Innovation in Social 
Science, VII(VI), Pp. 1496–1507. 
https://doi.org/10.47772/ijriss.2023.7727 

Itiveh, R. A., and Okolie, U. C. (2023). Capital Market Operation and 
Nigeria’s Economic Growth. Economic Insights - Trends and 
Challenges, 2022 (4), Pp. 99–106. 
https://doi.org/10.51865/eitc.2022.04.06 

Jacob, A. O., 2023. The Growth of Nigeria’s Economy From 1981 To 2019 
in Relation to the Financing of Agriculture. Food and Agri Economics 
Review, 3(2), Pp. 32–37. 
https://doi.org/10.26480/faer.02.2023.32.37 

Jacob, A. O., and Umoh, O. J., 2022. The Green Economy Paradigm: How Can 
Nigeria Make the Shift. Economic Growth and Environment 
Sustainability, 1(2), Pp. 36–40. 
https://doi.org/10.26480/egnes.02.2022.36.40 

Jacob, A. O., Umoh, O. J., and Akpan, A. K., 2022. Effects Of Monetary Policy 
on Economic Growth in Nigeria. Economic Growth and Environment 
Sustainability, 1(1), Pp. 10–15. 
https://doi.org/10.26480/egnes.01.2022.10.15 

Khan, N., Zafar, M., Okunlola, A. F., Zoltan, Z., and Robert, M., 2022. Effects 
of Financial Inclusion on Economic Growth, Poverty, Sustainability, 
and Financial Efficiency: Evidence from the G20 Countries. 
Sustainability, 14(19), 12688. 
https://doi.org/10.3390/su141912688 

Lawal, O. R., and Genty, K. I., 2023. Effects of Structural Change Practices 
on Employee’s Quality of Service in Quoted Insurance Companies in 
Nigeria. Lasu Journal of Employment Relations and Human 
Resource Management, 4(1), Pp. 169–182. 
https://doi.org/10.36108/ljerhrm/3202.04.0121 

Li, Y., Sun, G., Gao, Q., and Cheng, C., 2023. Digital Financial Inclusion, 
Financial Efficiency and Green Innovation. Sustainability, 15(3), Pp. 
1879. https://doi.org/10.3390/su15031879 

Lottu, N. O. A., Abdul, N. a. A., Daraojimba, N. D. O., Alabi, N. a. M., John-
Ladega, N. a. A., and Daraojimba, N. C., 2023. Digital Transformation 
In Banking: A Review Of Nigeria’s Journey To Economic Prosperity. 
International Journal of Advanced Economics, 5(8), Pp. 215–238. 
https://doi.org/10.51594/ijae.v5i8.572 

Martínez-Climent, C., Zorio-Grima, A., and Ribeiro-Soriano, D., 2018. 
Financial return crowdfunding: literature review and bibliometric 
analysis. International Entrepreneurship and Management Journal, 
14(3), Pp. 527–553. https://doi.org/10.1007/s11365-018-0511-x 

Min, H., 2019. Blockchain technology for enhancing supply chain 
resilience. Business Horizons, 62(1), Pp.  35–45. 
https://doi.org/10.1016/j.bushor.2018.08.012 

Ndem, B. E., Walter, M. H., Ovat, O. O., Henry, J. T., and Peter, L. M., 2023. 
Agricultural financing and economic performance in the Obudu 
local government area of cross River State, Nigeria. Asian Journal of 
Agriculture and Rural Development, 13(1), Pp. 39–48. 
https://doi.org/10.55493/5005.v13i1.4754 

Noyoo, N., 2022. Structural adjustment programmes in Sub-Saharan Africa 
in the 1980s and 1990s. Revista Brasileira De Economia Social E Do 



Business and Economics in Developing Countries (BEDC) 2(2) (2024) 100-107 

Cite The Article: Augustine Okon Jacob and Okon Joseph Umoh (2024). Driving Economic Growth: Financial Innovations in 
Nigeria's Multifaceted Emerging Markets. Business and Economics in Developing Countries (BEDC), 2(2): 100-107. 

Trabalho, 4, e022012. 
https://doi.org/10.20396/rbest.v4i00.16536 

Obafemi, Y. A., 2022. Non-Oil Sectors, Economic Diversification and 
Growth in Nigeria: Further Empirical Evidence. Studies in Business 
and Economics, 17(1), Pp. 290–311. https://doi.org/10.2478/sbe-
2022-0019 

Odey, F. I., Oko, I. O., and Onwuneme, L. N., 2022. Diversification and 
Economic Development in Emerging Economies: The Nigerian 
Experience. International Journal of Economics and Financial 
Management, 7(3), Pp. 48–62. 
https://doi.org/10.56201/ijefm.v7.no3.2022.pg48.62 

Ogbaro, N. E. O., Olaniyi, N. C. O., Eseyin, N. O. S., and Olopade, N. B. C., 2023. 
A Nonlinear Approach to the Analysis of the Financial Innovation-
Money Demand Nexus in Nigeria. Journal of Environmental Science 
and Economics, 2(4), Pp. 63–79. 
https://doi.org/10.56556/jescae.v2i4.707 

Okoro, A. S., Ezike, I. B., Onah, A. O., and Onuzo, C. I. (2023). Dynamics of 
Digitalisation and its Implications on the Nigerian Financial System 
Performance. European Modern Studies Journal, 7(5), Pp. 160–177. 
https://doi.org/10.59573/emsj.7(5).2023.14 

Okoyeuzu, C. R., Kalu, E. U., and Ukpere, W. I., 2019. Evaluating the Impact 
of Electronic Payment Channels on Sustainable Financial Inclusion 
in Nigeria. Journal of Reviews on Global Economics, 8, Pp. 1363–
1370. https://doi.org/10.6000/1929-7092.2019.08.119 

Okpere, M., 2020. Small and Medium Enterprises (SMEs): Veritable Tool 
for Economic Growth and Employment Generation in Nigeria. 
International Journal of Business & Management, 8 (6). 
https://doi.org/10.24940/theijbm/2020/v8/i6/bm2006-051 

Okpoa, A. G., and Damiana, O. E., 2023. Corporate Diversification and Firm 
Performance: Evidence from the Nigerian Banking Sector. Journal of 
Technology Management and Business, 10 (1). 
https://doi.org/10.30880/jtmb.2023.10.01.006 

Onuoha, N. E., 2021. Does structural capital count in human capital-
corporate financial performance relationship? Evidence from 
deposit money banks in Nigeria. Measuring Business Excellence, 26 
(4), Pp. 541–557. https://doi.org/10.1108/mbe-03-2021-0041 

Otekunrin, A. O., Kenechukwu, O. P., Eluyela, D. F., John, O. N., and Ibrahim, 
A., 2022. Do microfinance banks’ activities affect Nigeria’s economic 

development? Banks and Bank Systems, 17(2), Pp. 1–12. 
https://doi.org/10.21511/bbs.17(2).2022.01 

Pomeroy, R., Arango, C., Lomboy, C. G., and Box, S., 2020. Financial 
inclusion to build economic resilience in small-scale fisheries. 
Marine Policy, 118, 103982. 
https://doi.org/10.1016/j.marpol.2020.103982 

Sadiq, Singh, I. P., M, A. M., and A, I. M., 2023. Identification of the Leading 
Economic Sectors of Nigeria: A Typology Juxtapose of Nigerian 
Economy Vis-À-Vis African Economies. Jordan Journal of Economic 
Sciences, 10(2), Pp. 101–115. 
https://doi.org/10.35516/jjes.v10i2.1396 

Saibu, O., 2019. The Impact of Merger and Acquisition on Financial 
Intermediation: Empirical Evidence from Nigerian Banking 
Industry. Social Science Research Network. 
https://doi.org/10.2139/ssrn.3510430 

Shaferi, I., Nawarini, A. T., and Setyanto, R. P., 2023. Financial Capital and 
Production Demand for Value-Added Innovations in SMEs. Journal 
of International Conference Proceedings, 6(4), Pp. 150–162. 
https://doi.org/10.32535/jicp.v6i4.2647 

Siano, A., Raimi, L., Palazzo, M., and Panait, M. C., 2020. Mobile Banking: An 
Innovative Solution for Increasing Financial Inclusion in Sub-
Saharan African Countries: Evidence from Nigeria. Sustainability, 12 
(23), Pp. 10130. https://doi.org/10.3390/su122310130 

Umoh, O. J., Jacob, A. O., and Chuku, C. A., 2012. Foreign Direct Investment 
and Economic Growth in Nigeria: An Analysis of the Endogenous 
Effects. http://www.maxwellsci.com/print/crjet/v4-53-66.pdf 

Victory, C. O., Promise, E., and Mike, C. N., 2022. Impact of Cyber-Security 
on Fraud Prevention in Nigerian Commercial Banks. Jurnal 
Akuntansi Keuangan Dan Manajemen, 4(1), Pp. 15–27. 
https://doi.org/10.35912/jakman.v4i1.1527 

Yılmaz, M. K., Aksoy, M., and Çelik, T. T., 2020. Market reaction to 
regulatory policy changes in financial statements filings: evidence 
from Turkey. Eurasian Economic Review, 10(4), Pp. 567–605. 
https://doi.org/10.1007/s40822-020-00142-5 

Zhang, H., Lv, H., and Lin, S., 2021. Financial Development, Saving Rates, 
and International Economic Volatility: A Simple Model. 
Mathematics, 9(16), Pp. 2010. 
https://doi.org/10.3390/math9162010




